West Jackson County Utility District
7200 McCann Road
Biloxi, Mississippi 39532
December 20, 2023

Special Meeting

MINUTES
1.0 Call Meeting to Order:

The West Jackson County Utility District (WJCUD) convened the special board meeting
December 20, 2023, at the WICUD general office building, 7200 McCann Road, Biloxi, MS. The
meeting was called to order by Mr. Mike Montgomery, Chairman of the Board at 9:02 A.M., and
it was determined that a quorum was present. A notice was posted informing the public of the
meeting time. The following individuals were present:

Mr. Mike Montgomery Chairman, WJCUD

Mr. Andrew Westfall Secretary/Treasurer, WICUD

Mr. Curtis Spiers Commissioner, WICUD

Mr. Josh Danos Board Attorney, WICUD

Mr. Brian Bennett Interim / Deputy Director, WICUD

Ms. Donna Catalanatto Human Resources Manager, WICUD

Ms. Laura Davis Financial Controller, WICUD

Ms. Whitney McCarra Accountant II, WICUD

Ms. Amanda Parisi Assets Manager & Grants Administrator, WJCUD
Mr. Gerrod Kilpatrick MP Design Group

Members of the Public:

2.0 Invocation / Pledge of Allegiance

Opening Prayer was presented by Laura Davis of Wells of Southgate Ministries.

3.0 Change to Meeting Agenda

4.0 Community Input
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5.0  Consent Agenda

5.1.

5.2
53
5.4
5.5
5.6

Reading of Previous Minutes — October 19, 2023

Financial Reports

Purchase Requisitions

Docket of Claims Lines 1 — 82 /$2,524,249.13
Leak Credits

Grinder Station Approvals

Mr. Westfall made a motion, seconded by Mr. Spiers, approving the Consent Agenda as presented.
Motion passed unanimously.

6.0 Old Business

6.1

6.2

6.3

6.4

Wastewater Facilities Plan, Phase 4

Mr. Spiers made a motion, seconded by Mr. Westfall, approving Wastewater
Facility Improvement Project, Phase 4, Pay Application No. 12 to CB Developers,
Inc. in the amount of $151,223.28 as recommended by MP Design Group,
contingent upon approval by the Mississippi Department of Environmental Quality
for currently reimbursable items. Motion passed unanimously.

Quail Creek Gravity Interceptor, Phase 2

Mr. Westfall made a motion, seconded by Mr. Spiers, approving Quail Creek
Gravity Interceptor Project, Phase 2, Pay Application No. 06 to L-J Construction,
Inc. in the amount of $11,028.55 as recommended by MP Design Group. Motion
passed unanimously.

Wastewater Facilities Plan, Phase 3

Mr. Spiers made a motion, seconded by Mr. Westfall, approving Wastewater
Facilities Plan, Phase 3, Pay Application No. 01 to Bottom 2 Top, LLC in the
amount of $167,615.84, as recommended by MP Design Group contingent upon
MDEQ approval. Motion passed unanimously.

AMI System Improvement Plan, Phase 1

Mr. Westfall made a motion, seconded by Mr. Spiers, approving Automated
Metering Infrastructure, Phase 1, Pay Application No. 01 to D.N.P., Inc. for the
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7.0

8.0

9.0

6.5

6.6

amount of $44,507.50 as recommended by MP Design Group. Motion passed
unanimously.

Mr. Westfall made a motion, seconded by Mr. Spiers, approving Automated
Metering Infrastructure, Phase 2, Pay Application No. 02 to D.N.P., Inc. for the
amount of $86,165.00 as recommended by MP Design Group. Motion passed
unanimously.

AMI System Improvement Plan, Phase 2

Mr. Spiers made a motion, seconded by Mr. Westfall, approving Automated
Metering Infrastructure, Phase 2, Pay Application No. 02 to D.N.P., Inc. for the
amount of $75,050.00 as recommended by MP Design Group. Motion passed
unanimously.

Wastewater Facilities Plan, Phase 4B

Mr. Westfall made a motion, seconded by Mr. Spiers, approving Wastewater
Facilities Plan, Phase 4B, Pay Application No. 01 to CB Developers, Inc. for the
amount of $471,113.76, as recommended by MP Design Group contingent upon
MDEQ approval. Motion passed unanimously.

New Business

7.1

FY 2023 Audit

Mr. Spiers made a motion, seconded by Mr. Westfall, to approve engagement
letter with Fletcher & Company, PLLC for FY 2023 audit, and to approve
Contract for Professional Services for Audit of a Component Unit. Motion passed
unanimously.

Correspondence

Included for the Board’s review was the following:

o Maintenance Operations Weekly Report (2023 12 13)

o JCPC Minutes (2023 11 15) —regarding
Jackson County Planning/Zoning Minutes

District Operations
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9.1  Attorney Report
9.2  Director Report
Updates were given on the following:
Billing Summary for November 2023
e $933,743.22 (compared to $938,892.75 in November 2022) -0.5%

e 8,535 active customers (compared to 8,333 in November 2022)
2.4%

- Water Production — November 2023
o 51.8 MG - Total Production
o 54.3 MG —Water Sold
o -7.4 MG - Flushing (-15%)
o 5.6 MG — Unaccounted For (11%)

- Income Statement — FY 2024 two months ending November 30, 2023

Liquid Assets — as of November 30, 2023

10.0 Executive Session — If So Move

Mr. Westfall made a motion, seconded by Mr. Spiers, to close the meeting to determine whether
executive session is appropriate. Motion passed unanimously.

Mr. Spiers made a motion, seconded by Mr. Westfall, to enter executive session to discuss
personnel matters. Motion passed unanimously.

A motion was made by Commissioner Spiers to offer Mr. Greer up to $140,000.00 in salary for
the Director position, in addition to traditional benefits, the use of a District vehicle, one week of
sick leave and one week of vacation until such time as additional sick leave and vacation are
accrued as dictated by District policy. The motion was seconded by Commissioner Westfall and
passed unanimously.

Mr. Greer was contacted by Chairman Montgomery and agreed to accept $125,000.00 in salary
for the Director position, in addition to traditional benefits, the use of a District vehicle, one
week of sick leave and one week of vacation until such time as additional sick leave and vacation
are accrued as dictated by District policy, with a start date of 1/16/24.

A motion was made to enter open session by Commissioner Westfall. The motion was seconded
by Commissioner Spiers and passed unanimously.

11.0  Other Business
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12.0 Adjournment

A motion was made by Mr. Westfall, seconded by Mr. Spiers, to adjourn the meeting at 10:52
AM., December 20, 2023. Motion passed unanimously.

Charrman
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ORDER NUMBER

WHEREAS, the West Jackson County Utility District (hereinafter, “the District”) has
entered into a contract with CB Developers, Inc. (hereinafter, “CBD”) relating to Wastewater
Facility Improvement Project, Phase 4; and

WHEREAS, Staff requests Board consideration and approval of Pay Application No. 12
for the amount of $151,223.28 as recommended by MP Design Group, contingent upon approval by
the Mississippi Department of Environmental Quality for currently reimbursable items; and

WHEREAS, the Board of Commissioners hereby finds that approval of this request is in the
best interests of the District;

IT IS THEREFORE ORDERED by the Board of Commissioners of West Jackson
County Utility District, that Pay Application 12 is hereby approved and authorized, contingent upon
approval by the Mississippi Department of Environmental Quality.

IT IS FURTHER ORDERED that the Interim Director is authorized to execute any and
all documents necessary for this purpose.

The motion to approve the foregoing Order was made by gg.‘ ¢/ , seconded by
, and the following vote was recorded:

Chairman Montgomery |(

Commissioner Spiers iéfg

Commissioner Strayha M

Commissioner Westfall %9@

WHEREUPON, the Board of Commissioners of West Jackson County Utility District,
declared the motion carried and the Order adopted thls the 20th day of December, 2023.

<2 OEMISgs.,
M (Catalenatho &«:O« RRY PGS,
$9: ID #107692 "-.,-_

DONNA CATALANATTO ®

-‘ .' :
S Commission Expires: &
g dan. 17,2026 N



ORDER NUMBER

WHEREAS, the West Jackson County Utility District (hereinafter, “the District”) has
entered into a contract with L-J Construction, Inc. (hereinafter, “L-J”") relating to the Quail Creek
Interceptor Project; and

WHEREAS, Staff requests Board consideration and approval of Pay Application No. 6 for
the amount of $11,028.55 recommended by MP Design; and

WHEREAS, the Board of Commissioners hereby finds that approval of this request is in the
best interests of the District;

IT IS THEREFORE ORDERED by the Board of Commissioners of West Jackson
County Utility District, that Pay Application 6 is hereby approved and authorized.

IT IS FURTHER ORDERED that the Director is authorized to execute any and all
documents necessary for this purpose.

. The motion to approve the foregoing Order was made by %, seconded by
&FL& R4, and the following vote was recorded:

Chairman Montgomery
Commissioner Spiers
Commissioner Strayham Uuent
Commissioner Westfall g@

WHEREUPON, the Board of Commissioners of West Jackson County Utility District,
declared the motion carried and the Order adopted this the 20th day of December, 2023.

Do e .
Mikd Montgomery{ (Sl\ﬁ\rmk\
ATTEST:

K ,& {}ARY PUBZ}&‘;?{.&.

AL .0°,
cl/; %ID#107692 %
2 DONNA CATALANATTO &

"‘ E Commisslon Explres ;
%+, Jan. 17,2026 \{\
Sk (S5 €0



ORDER NUMBER

WHEREAS, the West Jackson County Utility District (hereinafter, “the District”) has

entered a contract with Bottom 2 Top Construction relating to the Wastewater Facilities Plan, Phase
III; and

WHEREAS, Staff requests Board consideration and approval of Pay Application No. 1 for

the amount of $167,615.84 as recommended by MP Design Group, contingent upon approval by the
Mississippi Department of Environmental Quality for currently reimbursable items; and

WHEREAS, the Board of Commissioners hereby finds that approval of this request is in the
best interests of the District;

IT IS THEREFORE ORDERED by the Board of Commissioners of West Jackson
County Utility District, that Pay Application 3 is hereby approved and authorized.

IT IS FURTHER ORDERED that the Interim Director is authorized to execute any and
all documents necessary for this purpose.

f The motion to approve the foregoing Order was made by éﬂ-[ﬁgéji , seconded by

, and the following vote was recorded:

Chairman Montgomery
Commissioner Spiers

Commissioner Strayha?i M

Commissioner Westfall Tyﬁ

WHEREUPON, the Board of Commissioners of West Jackson County Utility District,
declared the motion carried and the Order adopted this the 20th day of December, 2023.

‘QQ\Montgombryg\\&gahm\

ATTEST:

e MISSse,

_ 1:4120 2 OF. 0 87gr,

<i;7<5bwt41£z/ (i?ébi2112241 045@ 'PSXY PLQ§429 s,
: ‘r- <(j

SR .»ot
:co:' ID # 107692 %~
: DONNA CATALANATTO

"‘ * Commission Explres 2% i
‘,47 Jan. 17, 2026 /\ ¥

S ga>

®snpngss®®



ORDER NUMBER

WHEREAS, the West Jackson County Utility District (hereinafter, “the District”) has

entered into a contract with DNP Inc. (hereinafter, “DNP”) in relation to the AMI System
Improvements, Phase I (hereinafter, “the Project”); and

WHEREAS, Staff requests Board consideration and approval of Pay Application No. 1 for
the amount of $44,507.50 as recommended by MP Design Group; and

WHEREAS, Staff requests Board consideration and approval of Pay Application No. 2 for
the amount of $86,165.00 as recommended by MP Design Group; and

WHEREAS, the Board of Commissioners hereby finds that approval of these requests are
in the best interests of the District;

IT IS THEREFORE ORDERED by the Board of Commissioners of West Jackson
County Utility District, that Pay Applications 1 and 2 are hereby approved and authorized.

IT IS FURTHER ORDERED that the Interim Director is authorized to execute any and
all documents necessary for this purpose.

. The motion to approve the foregoing Order was made by M, seconded by
AQ( ¢/, and the following vote was recorded:
Chairman Montgomery
Commissioner Spiers ?@
Commissioner Strayha W
Commissioner Westfall %@

WHEREUPON, the Board of Commissioners of West Jackson County Utility District,
declared the motion carried and the Order adopted this the 20th day of December, 2023.

D\ \+\\ \@s?,;;g\

Mike Montgomelry

\\

ATTEST:

' *OF MISg)e
EW Cd’ka/&/fﬂa)&% o«@ PBY PU@(S\S‘.

& . o
)

NS ,Q 1
:03.' ID # 107692 1
: DONNA CATALANATTO '..'
“. E Commlssnon Expires.’ 3 ;
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ORDER NUMBER

WHEREAS, the West Jackson County Utility District (hereinafter, “the District”) has
entered into a contract with DNP Inc. (hereinafter, “DNP”) in relation to the AMI System
Improvements, Phase II (hereinafter, “the Project”); and

WHEREAS, Staffrequests Board consideration and approval of Pay Application No. 2 for
the amount of $75,050.00 as recommended by MP Design Group; and

WHEREAS, the Board of Commissioners hereby finds that approval of this requests is in
the best interests of the District;

IT IS THEREFORE ORDERED by the Board of Commissioners of West Jackson
County Utility District, that Pay Application 1 is hereby approved and authorized.

IT IS FURTHER ORDERED that the Interim Director is authorized to execute any and
all documents necessary for this purpose.

The motion to approve the foregoing Order was made by éﬁg&a 4 , seconded by
L()w%«,%

, and the following vote was recorded:

Chairman Montgomery
Commissioner Spiers

Commissioner Strayham M
Commissioner Westfall _%

WHEREUPON, the Board of Commissioners of West Jackson County Utility District,
declared the motion carried and the Order adopted this the 20th day of December, 2023.

Mike N/Iontgoxhelry, a
ATTEST:
“ownna, Catalanatto SN
— RS «@..:{ P‘RY Py é".@/’\
:&.'. * e
:0; 1D #107692 -%
E DONNA CATALANATTO E

“. "\Commission Explreg,i :
WG Jan. 17,2026 K
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ORDER NUMBER

WHEREAS, the West Jackson County Utility District (hereinafter, “the District™) has
entered into a contract with CB Developers, Inc.. (hereinafter, “CBD”) in relation to the Wastewater
Facilities Plan, Phase 4B (hereinafter, “the Project”); and

WHEREAS, Staffrequests Board consideration and approval of Pay Application No. 1 for
the amount of $471,113.76. as recommended by MP Design Group, and contingent upon MDEQ
approval; and

WHEREAS, the Board of Commissioners hereby finds that approval of this request is in the
best interests of the District;

IT IS THEREFORE ORDERED by the Board of Commissioners of West Jackson
County Utility District, that Pay Application 1 is hereby approved and authorized.

IT IS FURTHER ORDERED that the Interim Director is authorized to execute any and
all documents necessary for this purpose.

The motion to approve the foregoing Order was made by M&L&(/ , seconded by
, and the following vote was recorded:

Chairman Montgomery
Commissioner Spiers

Commissioner Strayham W
Commissioner Westfall ?&

WHEREUPON, the Board of Commissioners of West Jackson County Utility District,
declared the motion carried and the Order adopted '[hlS the 20th day of December, 2023.

L e

({}\\‘ 1 )( @“S‘h AR,
Miké Montgom?ry,\\ghal\
ATTEST:
""“M.'.é...'o
“runse (otalunatty AL
— PAST SO,
SNERY P

I % .‘g“
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: DONNA CATALANATTO :
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ORDER NUMBER

WHEREAS, the West Jackson County Utility District (hereinafter, “the District”) intends
to retain a certified public accountant to perform an audit for fiscal year 2023; and

WHEREAS, Fletcher and Associates, PLLC has offered to provide such services to the
District pursuant to the attached documentation; and

WHEREAS, the Board of Commissioners hereby finds that retention of Fletcher and
Associates, PLLC to perform an audit for fiscal year 2022 is in the best interests of the District;

IT IS THEREFORE ORDERED by the Board of Commissioners of the West Jackson

County Utility District that retention of Fletcher and Associates, PLLC to perform an audit for fiscal
year 2023 is hereby approved.

IT IS FURTHER ORDERED that the Interim Director is authorized to execute any and
all documents necessary for this purpose.

, The motion to approve the foregoing Order was made by W , seconded by
WWM , , and the following vote was recorded: !
v

Chairman Montgomery
Commissioner Spiers
Commissioner Strayham
Commissioner Westfall 4%@

WHEREUPON, the Board of Commissioners of West Jackson County Utility District,
declared the motion carried and the Order adopted this the 20th day of December, 2023.

Miké Montgonery, \gha‘innég
ATTEST:
%W Cotabinaifo O MISS7er.
LSRG BRY PUSTS,
ST

fo7 S ID 4107692 G
2 DONNA CATALANATTO

“.‘ "\Commission Expires::

& ., '.. &
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"West Jackson County Utility District
Docket of Claim
As of December 20, 2023

Vendor

1 |Ace Data Storage 30.00 $30.00
2 |AGJ Systems & Networks (5 invoices) 6,360.85 $6,360.85
3 |Amazon 805.65|. Paid online $805.65
4 |AnSer 1,215.00{ . $1,215.00
5 |Autozone 184.64 $184.64
6 |Bay Pest Control 75.00 $75.00
7 |BCBS of Mississippi 21,091.16| Auto Draft $21,091.16)
8 |Boot Outlet, LLC 123.00 $123.00
9 |Bordis & Danos 5,000.00 $5,000.00
10 |C Spire 432,70, Auto Draft $432.70
11 |Cannon Chryster (2 invoices) 68,056.00 $68,056.00
12 |Cardmember Services /Elan CC 1,339.37, Paid online $1,339.37
13 |CenterPoint Energy (3 invoices) 120.05| Auto Draft $120.05
14 |Cintas Corporation (6 invoices) 2,078.03| $2,078.03
15 |Coast Chlorinator & Pump (3 invoices) 322.00 $322.00
16 |Consolidated Pipe 40.60 $40.60
17 |CUSI (2 invoices) 181.10 $181.10
18 |D&H Towing / Donald Hilderbrand 150.00 $150.00
19 Delta World / GB Auto Service 1,205.00 $1,205.00
20 |DMS Mail Management (2 invoices) 6,140.34) Auto Draft $6,140.34
21 |Douglas Parker Electric 2,303.09 $2,303.09
22 |Dunaway Signs, Inc. 264.00 $264.00
23 |FedEx (2 invoices) 213.56| Paid online $213.56
24 |Fuelman ( 5 weeks ) 4,827.26, Paid online $4,827.26
25 |Galloway Johnson 166.50 $166.50
26 |Guardian 2,766.26| Auto Draft $2,766.26
27 |Gulf Breeze Landscaping LLC 2,380.00 $2,380.00
28 |Gulf Coast Pump (2 invoices) 9,242.00 $9,242.00
29 |Gulf South Janitorial 950.00 $950.00
30 |Hometown Lumber Company 10.76 $10.76
31 |IVR Technology Group 267.29 $267.29
32 |Jack Henry 126.85; Auto Draft $126.85
33 [Jackson County Ultility Authority 225,335.00 $225,335.00
34 |Johnson Diesel, Inc. 822.85 $822.85
35 Kloud 7 LLC 253.02 $253.02
36 |Lilly (The) Company (2 invoices) 636.54 $636.54
37 |Lowes Business Advantage 67.85| Paid online $67.85
38 |Lyman Well Company (3 invoices) 7,965.00 $7,965.00
39 |Machado Patano (4 invoices) 65,000.00 $65,000.00
40 |Magnolia Consultants LLC 1,750.00| $1,750.00
41 |Micro-Methods, Inc. (2 invoices) 120.00 $120.00
42 |Mission Communication 1,960.00 $1,960.00
43 |Mississippi 811, Inc. 11,675.22 $11,675.22
44 |Mississippi Power 99.78! Auto Draft $99.78
45 {Mobile Solvent and Supply 3,388.50 $3,388.50
46 |Montgomery, Michael 40.00 DD $40.00
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West Jackson County Utility District

Docket of Claim
As of December 20, 2023

Vendor
47 IMUSCO /Ferguson (22 invoices) 8,744.19 $8,744.19
48 |ODP/Office Depot (3 invoices) 910.55 $910.55
49 |Peachtree (Sage) 61.22| Auto Draft $61.22
50 |Petty Cash 254.22 $254.22
51 |Pittman Howdeshell (2 invoices) - 1,025.28 $1,025.28
52 |Ray Brandt/ Zeus Holdings 777.44 $777.44
53 |Sam's Club 207.98, Paid online $207.98
54 |Singing River Electric (3 invoices) 19,064.57, Auto Draft $19,064.57
55 [South Ms. Business Machines 316.20 $316.20
56 | Southern Exteriors Fence Co. 175.00 $175.00
57 |Southern Linc. 659.99 $659.99
58 |Southern Pipe & Supply Co, Inc. (2 invoices) 3,874.30 $3,874.30
59 |Southern Pro Truck (2 invoices) 4,622.00 $4,622.00
60 |Spiers, Curtis 40.00 DD $40.00
61 |Strayham, Joan 40.00 DD $40.00
62 | Uniti Fiber / Southern Lights 450.00 $450.00
63 |Verge Entrance Solutions 599.50 $599.50
64 |Verizon Connect Fleet 198.75 $198.75
65 |Waste Pro 456.69, Auto Draft $456.69
66 |Westfall, Andrew 40.00, DD $40.00
67 |Wright (J.H.) & Assoc., Inc. (4 invoices) 29,500.00) $29,500.00
68 | Deposit Refunds $6,544.99 $6,544.99

TOTAL ACCOUNTS PAYABLE $536,144.69 $536,144.69|

Notes Payable, P/R, Taxes
69 Payrolls 11/20/23 & 12/04/23 & 12/18/23 NET $111,261.30 DD $111,261.30
70 |Payroll 941 taxes 11/20/23,12/04/23,12/18/23 $32,111.20| Paid Online $32,111.20
71 |PERS contributions NOV 2023 $28,053.17| Paid Online $28,053.17
72 |MS Dept of Revenue- NOV 2023 PR Tax Whidg $3,320.00| Paid Online $3,320.00
73 |MS Dept of Revenue NOV 2023 SALES TAX $5,948.64| Paid Online $5,948.64
74 | AFLAC (Employee Funded) $1,335.84| Paid Online $1,335.84
75 |Webster Bank Bond Series 2020 Princ & Int $418,600.00, Auto Draft $418,600.00
76 |Citizens Bank - Bond Series 2021 - Princ & Int $811,593.78 $811,593.78
77 MSDEQ C280870-04-02 $18,783.65 $18,783.65
78 'MSDEQ C280870-02-02 $12,245.38 $12,245.38
79 MSDEQ C280870-03-02 $39,896.42 $39,896.42
80 |MSDH Loans -03,04, 05, 06 & 07 & 08 $89,337.43 $89,337.43

Total N/P, P/R & Taxes $1,572,486.81 $1,572,486.81

TOTAL OPERATING FUNDS DOCKET $2,108,631.50 $2,108,631.50

CONSTRUCTION PAYMENTS

APPROVED BY BOARD: 11/16/2023
81 |CB Developers SWR PH 4A - Pay App #11 $350,860.58 $350,860.58
82 |L-J Contruction QC PH II - Pay App #4 $64,757.05 $64,757.05

TOTAL CONSTRUCTION PAYMENTS $415,617.63

TOTAL DOCKET

$2,524,249.13
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FLETCHER
QICOMPANY, PLLC

CERTIFIED PUBLIC ACCOUNTANTS

Dean A. Fletcher, CPA
10698 D'Iberville Blvd., Suite G Phone: 228-594-6569

D'Tberville, MS 39640 December 21, 2023 Fax: 298-694-6654

To the Board of Commissioners and Interim/Deputy Director
West Jackson County Utility District

7200 McCann Road

Biloxi, Mississippi 39532

We are pleased to confirm our understanding of the services we are to provide West Jackson County Utility District
for the year ended September 30, 2023,

Audit 8cope and Objectives

We will audit the financial statements of the business-type activities and the disclosures, which collectively
comprise the basic financial statements of West Jackson County Utility District as of and for the year ended
September 30, 2023, Accounting standards generally accepted in the United States of America (GAAP) provide
for certain required supplementary information (RSI), such as management’s discussion and analysis (MD&A), to
supplement West Jackson County Utility District’s basic financial statements, Such information, although not a part
of the basic financial statements, is required by the Governmental Accounting Standards Board who considers it to
be an essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. As part of our engagement, we will apply certain limited procedures to West
Jackson County Utility District’s RSI in accordance with auditing standards generally accepted in the United States
of America (GAAS). These limited procedures will consist of inquiries of management regarding the methods of
preparing the information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements, We will not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient appropriate evidence to express an opinion or provide any assurance,
The following RS is required by GAAP and will be subjected to certain limited procedures, but will not be audited:

1) Management’s Discussion and Analysis

The objectives of our audit are to obtain reasonable assurance as to whether the financial statements as a whole are
free from matetial misstatement, whether due to fraud or error; issue an auditor’s report that includes our opinion
about whether your financial statements are fairly presented, in all material respects, in conformity with GAAP;
and report on the fairness of the supplementary information referred to in the second paragraph when considered in
relation to the financial statements as a whole. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS and Government
Auditing Standards will always detect a material misstatement when it exists. Misstatements, including omissions,
can arise from fraud or error and are considered material if there is a substantial likelihood that, individually or in
the aggregate, they would influence the judgment of a reasonable user made based on the financial statements.

The objectives also include reporting on internal control over financial reporting and compliance with provisions
of laws, regulations, contracts, and award agreements, noncompliance with which could have a material effect on
the financial statements in accordance with Government Auditing Standards.

Auditor’s Responsibilities for the Audit of the Financial Statements

We will conduct our audit in accordance with GAAS and the standards for financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States, and will include tests of the accounting
records of West Jackson County Utility District and other procedures we consider necessary to enable us to express
such opinions. As part of an audit in accordance with GAAS and Government Auditing Standards, we exetcise
professional judgment and maintain professional skepticism throughout the audit.’

Mermbers:
American Institute of CPAs ® AICPA Division of CPA Firms-Private Companies Practice Section ¢ Mississippi Society of CPAs

Tha CPA, Never Undarasiimate The Yahio$




West Jackson County Utility District
Page 2

We will evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management. We will also evaluate the overall presentation of the financial statements, 1ncludmg
the disclosures, and determine whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation. We will plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement, whether from (1) etrors, (2) fraudulent financial
reporting, (3) misappropriation of assets, or (4) violations of laws or govetnmental regulations that are attributable
to the government or to acts by management or employees acting on behalf of the government. Because the
determination of waste and abuse is subjective, Government Auditing Standards do not expect auditors to perform
specific procedures to detect waste or abuse in financial audits nor do they expect auditors to provide reasonable
assurance of detecting waste or abuse.

Because of the inherent limitations of an audit, combined with the inherent limitations of internal control, and
because we will not perform a detailed examination of all transactions, there is an unavoidable risk that some
material misstatements may not be detected by us, even though the audit is properly planned and performed in
accordance with GAAS and Government Auditing Standards. In addition, an audit is not designed to detect
immaterial misstatements or violations of laws or governmental regulations that do not have a direct and material
effect on the financial statements. However, we will inform the appropriate level of management of any material
errors, fraudulent financial reporting, or misappropriation of assets that comes to our attention, We will also inform
the appropriate level of management of any violations of laws or governmental regulations that come to our attention,
unless clearly inconsequential. Our responsibility as auditors is limited to the period covered by our audit and does
not extend to any later periods for which we are not engaged as auditors,

We will also conclude, based on the audit evidence obtained, whether there are conditions or events, considered in
the aggregate, that raise substantial doubt about the government’s ability to continue as a going concern for a
reasonable period of time.

Our procedures will include tests of documentary evidence supporting the transactions recorded in the accounts,
tests of the physical existence of inventories, and direct confirmation of certain assets and liabilities by
correspondence with selected vendors, creditors, and financial institutions. We will also request written
representations from your attorney as part of the engagement.

We have identified the following significant risks of material misstatement as patt of our audit planning;
Revenue Recognition,

Audit Procedures—Internal Control

We will obtain an understanding of the government and its environment, including the system of internal control,
sufficient to identify and assess the risks of material misstatement of the financial statements, whether due to etror
or fraud, and to design and perform audit procedures responsive to those risks and obtain evidence that is sufficient
and appropriate to provide a basis for our opinions. Tests of controls may be performed to test the effectiveness of
certain controls that we consider relevant to preventing and detecting errors and fraud that are material to the
financial statements and to. preventing and detecting misstatements resulting from illegal acts and other
noncompliance matters that have a direct and material effect on the financial statements. Our tests, if performed,
will be less in scope than would be necessary to render an opinion on internal control and, accordingly, no opinion
will be expressed in our report on internal control issued pursuant to Government Auditing Standards. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as-fraud may
involve collusion, forgery, intentional omissions, misrepresentation, or the override of internal control, An audit is
not designed to provide assurance on internal control or to identify significant deficiencies or material weaknesses,
Accordingly, we will express no such opinion. However, during the audit, we will communicate to management
and those charged with governance internal control related matters that are required to be communicated under
AICPA professional standards and Government Auditing Standards.
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Audit Procedures—Compliance

As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement,
we will perform tests of West Jackson County Utility District’s compliance with the provisions of applicable laws,
regulations, contracts, agreements, and grants. However, the objective of our audit will not be to provide an opinion
on overall compliance and we will not express such an opinion in our report on comphance 1ssued pur. suant to

Government Auditing Standards.
Other Services
We will also assist in preparing the financial statements and related notes of West Jackson County Utility District

;. in conformity with accounting principles generally accepted in the United States of America based on information

provided by you. These non-audit services do not constitute an audit under Government Auditing Standards and
such services will not.be conducted in accordance with Government duditing Standards, We will perform the
- services in accordance with applicable professional standards. The other services are limited to the financial
statement services previously defined. We, in our sole professional judgment, reserve the right to refuse to-perform
© any procedure or take any action that could be construed as assuming management responsibilities.

You agree to assume all management responsibilities rehtmg to the financial statements and related notes and any’

ather non-audit services: we provide. You will be reqiired to acknowledge in the management reptesentation letter

our assistance with preparation of the financial statements and related notes and that you have reviewed and
approved the financial statements and related notes prior to their issuance and have accepted respons1b111ty for them,

‘Further, you agree to oversee .the non-audit services by designating an individual, preferably frém senior
management, with suitable skill; knowledge, or expcuence, evaluate the adequacy and réesults of those services; and
accept responsibility for them,

Responsibilities of Management for the Financial Statements

Our audit will be conducted on the basis that you acknowledge and understand your responslblhty for deSLgmng,
implementing, establishing, and maintaining effective internal controls relevant to the preparation and fair
presentation of financial statements that are free from matérial misstatement, whether due to fraud or error, and for
- evaluating and monitorirg on, gomg activities to help ensure that appropriate goals and objectives are. met; following
+ laws and regulauons and ensuring that management and financial information is reliable and propetly reported.
Management is. also responsible for implementing systems designed to achieve compliance with. applicable laws,
regulations, contracts, and grant agteements. You are also responsible for the selection and application of
accounting principles, for the preparation and fair presentation of the financial statements and all accompanying
information in‘conformity with accounting principles genelally accepted in the United States of America, and for
compliance with applicable laws and regulations and the prov1s1ons of contracts and grant agreenients,

Management is responsible for making drafts of financial statements, all financial records, and related information
- available to ns and for the accuracy and completeness of that information (including information from outside of
the general and subsidiary ledgers). You are also responsible for providing us with (1) access to all information of
which you are aware that.is.relevant to the preparation and fair presentation of the financial statements, such as
records, documentation, identification of all related parties and all related-party relationships and transactions, and
+ other matters; (2) additional information that we may request for the purpose of the audit; and (3) unrestricted access

to persons within the government from whom we determine it necessary to obtain audit evidence; At the conclusion -

of our audit, we will require certain written representations from you about your responsibilities for the financial
statements; compliance with laws, regulations, contracts, and grant agreements; and other 1espon31b111t1es required
by GAAS and Government Auditing Standards,

Your responsibilities include adjusting the financial statements to correct material misstatements and for confirming
to us in the written representation letter that the effects of any uncorrected misstatements aggregated by us during
the current engagement and pertaining to the latest period presented arc immaterial, both individually and in the
aggregate, to the financial statements of each opinion unit taken as a whole,
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You are responsible for the.design and implementation of programs and controls to prevent and detect fraud, and
- for informing us .about-all known or suspected fraud affecting the government involving (1) management, (2)
~employees who have significant roles in internal control, and (3) others where the fraud could have a material éffect
on the financial statements, Your responsibilities include informing us of your knowledge of any allegatlons of
fraud or suspectod fraud affecting the government received in communications from employees, former employees,
. grantors, regulators, or others. In addition, you are responsible for identifying and ensuring that the govetnment
complies with applicable laws, regulations, contracts, agreements, and grants and for taking timely and appropriate
steps to remedy fraud and noncompliance with provisions of laws, regulations, or contracts or grint agreements that
we report. :

- :You are responsible for the preparation of the supplementary information, which we have been engaged to report
on, in conformity with accounting principles generally accepted in the United States of Ameérica (GAAP). You
agtee to include our report ot the supplementary information in any document that contains, and indicates that we -
have reéported on, the-supplementary information, You also agree to include the audited financial statements with

- any presentation of the supplemientary information that includes our report thereon. Your responsibilities include -
acknowledging to us:in the written representation letter that (1) you are responsible -for- presentation of the
- supplementary information in accordance with GAAP; (2) you believe the supplementary information, including

. its form and conlent, is:fajrly presented in accordance with GAAP; (3) the methods of measurgment or presentation .

have not changed from:those used in the prior period (or, if they have changed, the reasons for such changes); and

(4) you have disclosed ‘to us-any mgmﬁcant assumptions or interpretations underlymg the measurement or
prt,%ntauon of the supplementary information, '

Management s responsible for establishing and maintaining a process for tracking the statusof audlt fmdmgs and
recommendations, Managerment is also responsible for identifying and providing report copies of previous financial
- audits, attestation engagements, performance audits or, other studies related to the objectives discussed in the Audjt
-Scope and.Objectives section of this letter, This respons1b1lxty includes relaying to us ‘corrective actions taken to
. address ‘significant- findings..and recommendations resulting from those audits, “attestation engagements;”
. perforance audits, or other studies. You are-also responsible for providing management’s views on our cutrent
findings, conclusions, and recommendations, as well as your plcumed corrective acuons for the rcport and for the-
timing and format for providing that information. 3 -

- Our audit of the financial statements does not relieve you of your responsibilities.
Engagement Administration, Fees, and Other

We understand that s your employees will prepare all cash, accounts receivable, or other conf 1mat10ns we 1equest ;
and will locate any documents selected by us for testing, .

~We-will provide copies of our reports to West Jackson Coumy Utility Dlstuct however, ma,nagemcnt is respor1s1ble
for distribution of the reports and the financial statements. Unless restricted by law or regulation, or cont aining
“privileged and confidential information, copies of our reports are to be made available for pubhc 1nspect10n

The -audit documentation: for this engagement is the property of Fletcher and Company; PLLC and constitutes
confidential information, However, subject to applicable laws and regulations, audit documentation and appropriate
* individuals will be made available upon request and in a timely manner to the Mississippi State Auditor’s Office, a
federal agency providing direct or indirect funding, or the U.S. Government Accountability Office for the purposes
- of a quality review of the audit, to resolve audit findings, or to.carry out oversight responsibilities; We will notify -
you of any such request. If requested, access to such audit documentation will be provided under the supervision of

Fletcher and Company, PLLC personnel. Furthermore, upon request, we may provide copies of selected -audit -
documentation to- the aforementioned parties. These parties may intend or deo1de to distribute the copies or
information contained therein to others, including other governrhental agencies,

The audit documentation for this engagement will be retained for a minimum of five years after the report release
date or for any additional period requested by the Mississippi State Auditor’s Office. If we are aware that a federal
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awarding agency or auditee is contesting an audit finding, we will contact the party(ies) contesting the audit finding
for guidance prior to destroying the audit documentation.

Dean A. Fletcher, CPA is the engagement manager and is responsible for supervising the engagement and signing
the report. We expect to begin our audit on approximately January 8, 2024 and to issue our reports no later than
April 1, 2024,

Our fee for these services will be at our standard hourly rates plus out-of-pocket costs (such as report reproduction,
word processing, postage, travel, copies, telephone, etc.) except that we agree that our gross fee, including expenses,
will not exceed $17,850. Our invoice for these fees will be rendered at the conclusion of the engagement and is
payable upon presentation.

Reporting

We will issue a written report upon completion of our audit of West Jackson County Utility District’s financial
statements. Our report will be addressed to the Board of Commissioners of West Jackson County Utility District.
Circumstances may arise in which our report may differ from its expected form and content based on the results of
our audit. Depending on the nature of these circumstances, it may be necessary for us to modify our opinions, add
a separate section, or add an emphasis-of-matter or other-matter paragraph to our auditor’s report, or if necessary,
withdraw from this engagement. If our opinions are other than unmodified, we will discuss the reasons with you in
advance. If, for any reason, we are unable to complete the audit or are unable to form or have not formed opinions,
we may decline to express opinions or issue reports, or we may withdraw from this engagement.

We will also provide a report (that does not include an opinion) on internal control related to the financial statements
and compliance with the provisions of laws, regulations, contracts, and grant agreements, noncompliance with
which could have a material effect on the financial statements as required by Government Auditing Standards. The
report on internal control and on compliance and other matters will state (1) that the purpose of the report is solely
to describe the scope of testing of internal control and compliance, and the results of that testing, and not to provide
an opinion on the effectiveness of the entity’s internal control on compliance, and (2) that the report is an integral
part of an audit performed in accordance with Government Auditing Standards in considering the entity’s internal
control and compliance. The report will also state that the report is not suitable for any other purpose. If during our
audit we become aware that West Jackson County Utility District is subject to an audit requirement that is not
encompassed in the terms of this engagement, we will communicate to management and those charged with
governance that an audit in accordance with U.S. generally accepted auditing standards and the standards for
financial audits contained in Government Auditing Standards may not satisfy the relevant legal, regulatory, or
contractual requirements.

We appreciate the opportunity to be of service to West Jackson County Utility District and believe this letter
accurately summarizes the significant terms of our engagement. If you have any questions, please let us know. If
you agree with the terms of our engagement as described in this letter, please sign the attached copy and return it to

us.

Very truly yours,

Dﬁ/% Az

Fletcher and Company, PLLC
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RESPONSE:

This letter correctly sets forth the understanding of West Jackson County Utility District.

: — /
Management signature: 27% %gﬂu%’,’f
— 7 = L~

Title:  axer oo Bw ecdor

Date: 3 3\9@3\\9\?}

——

. A}
Governance signature: \0&. \

[ fof\\
Title: e CRn QM) ™
Date: \1\\?&(\?,3
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CONTRACT FOR PROFESSIONAL SERVICES
FOR AUDIT OF COMPONENT UNIT

This document reflects a contractual agreement entered into as of the 2lIst day of December,
2023, among the Office of the State Auditor, West Jackson County Utility Distiict, a component unit
of Jackson County, Mississippi (herein referred to as the “Component Unit”) and Fletcher and
Company, PLLC (herein referred to as the “Firm™) to provide services, materials and personnel to perform
the work as specified in paragraph 1.

Scope of Services
1. The Component Unit and the Office of the State Auditor desire to engage the Firm to render the following

professional audit services for the Component Unit for the 2022-2023 fiscal year:

A, Perform an audit of the financial statements of the Component Unit,

B. Perform a compliance audit with applicable state and federal laws and regulations,

C. Perform Items A and B above in conformity with professional standards, laws, rules, regulations
and guidelines as contained in, but not limited to, the documents identified in paragraph 4 of this
contract.

Authorized Representatives
2. The following people have been empowered to act as the duly authorized representatives for this contract;

Office of the State Auditor

Name: Joe E. McKnight, CPA
Title: Director, County Audit Section
Address: P, O. Box 956, Jackson, MS 39205

West Jackson County Utility District, a component unit of Jackson

County, Mississippi
Name: Brian Bennett
Title: Interim / Deputy Director
Address: 7200 McCann Road, Biloxi, MS 39532

Fletcher and Company, PLLC - CPA Firm

Name; Dean A, Fletcher, CPA
Title: Managing Member
Address: 10598 D'Iberville Blvd, Suite G; D'Tberville, MS. 39540

Notices All notices required or permitted to be given under this Contract must be in writing and personally
delivered or sent by facsimile provided that the original of such notice is sent by certified United States mail
postage prepaid, return receipt requested, or overnight courier with signed receipt, to the party to whom this

EFSING R
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notice should be given as indicated above. Notice shall be deemed given when actually received or when
refused. The parties agree to promptly notify each other in writing of any change of address.

Contract Fee Consideration

3

The Firm shall receive as compensation to be paid by the Component Unit for the described auditing services a
fee nol to exceed:

$17,850 for the audit for the 2022-2023
fiscal year. The said fee is based on:

210 hours at $85 per hour.

The Firm shall not receive as compensation an amount greater than the actual hours worked multiplied by the rate
per hour for the applicable fiscal year, The Firm will receive no more than the agreed upon compensation no
matter the number of houts worked except as provided in paragraph 16,

Compliance with Laws and Professional Standards

4, The professional services will be performed in conformity with the following, if applicable:
A. Generally accepted auditing standards and the industry audit guide, Audits of State and Local
Governmental Units, established by the American Institute of Certified Public Accountants,
B. Statements of financial accounting standards as prescribed by the Financial Accounting Standards
Board and the Governmental Accounting Standards Board.
C. Government Auditing Standards, as required by the U.S. Government Accountability Office (The
Yellow Book),
D. OMB Circular A-133, Compliance Supplement and other related OMB
Circulars,
E. The Single Audit Act Amendments of 1996,
F. Mississippi Code Annotated (1972) for compliance with applicable state laws,
Reportable Findings
5. The Firm shall report immediately to the Component Unit and the Office of the State Auditor any preliminary

findings of possible fraud, misapplication or misapproptiation of funds.

Termination of Countract

6.

The Component Unit, with the written consent of the Office of the State Auditor, has the right to reject any work
not meeting the terms of this contract. Should either reject any services, the Component Unit’s ot the Office of
the State Auditor’s authorized representative shall notify the Firm in writing of such rejection giving reason
therefore. The right to reject services shall extend throughout the terms of this contract. However, prior to
termination of this contract by the Component Unit, the Component Unit must provide written justification to the
Office of the State Auditor documenting the reasons for requesting the contract be terminated. The
Component Unit must obtain written approval from the Office of the State Auditor prior to terminating the
contract,
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Responsibility of Firm to Distribute’ Audit Report -

7. If a Single Audit, the Firm shall provide three (3) copies of the completed signed report to the Office of the State
Auditor within thirty (30) days of release to the Component Unit, If a Single Audit, the Data Collection Form
(Form SF-SAC) and one copy of the approved Single Audit reporting package, as required by Section ,320 of
OMB Circular A-133 should be filed electronically with the Federal Audit Clearinghouse. Instructions for the
filing may be accessed at http://harvester.census.gov/fac/index.html,

The records shall be maintained for at least five (5) years; however if any litigation or other legal action has
begun that is not completed at the end of the five (§) year period, or if audit findings, litigation or other legal
action has not been resolved af the end of the five (5) year period, the records shall be retained until resolution,

Engagement Letter

8. The Firm should provide an engagement letter for the audit which contains the price quote.

Progress Repotts

9, The Firm shall keep on file monthly progress reports which detail the work completed during the month and shall
malce these reports available to the Component Unit and/or the Office of the State Auditor for review, if requested.

Payment

10, The Firm will be entitled to interim payments, which shall not exceed 70% of the contract amount for the
applicable fiscal year, from the Component Unit. The Firm shall submit a final invoice for all work performed.
This invoice shall provide the number of hours worked by each employee, The final payment of the annual
contract amount will be paid by the Component Unit upon completion of the andit services.

Approval

11, The authorized representative of the Office of the State Auditor is empowered to accept and approve, ot reject the
services furnished by the Firm in compliance with the provisions of this contract and the attached schedule, No
payment, including final payment, shall be construed as acceptance of defective or incomplete work and the Firm
shall remain responsible and liable for full performance,

Contract Expiration

12, The contract shall expire 120 days after the final services have been rendered.

Owmnership of Documents and Work Papers Upon Termination of Contract

13. The work papers remain the property of the Firm, All other files, notes, cotrespondence and all other data
compiled during the audit shall be available without cost to the Component Unit and the Office of the State
Auditor for examination and abstracting during normal business hours of any business day. The records shall be
maintained for at least five (5) years as required in paragraph 7 of this contract, If, through any cause, the Firm
shall fail to fulfill in a timely and proper manner, as determined by the Component Unit and/or the Office of the
State Auditor, its obligations under this contract, or if the Firm shall violate any of the covenants, agreements, or
stipulations of this contract, the Component Unit, with the written consent of the Office of the State Auditor, shall
thereupon have the right to terminate this contract by giving written notice to the Firm of such termination and
specifying the effective date of such termination, . However, prior to termination of this conttact by the
Component Unit, the Component Unit must-provide written justification to the Office of the State Auditor
documenting the reasons for requesting the coniract be terminated. The Component Unit must obtain written
approval from the Office of the State Auditor prior to terminating the contract, Furthermore, the Firm should
notify the Office of the State Auditor and the Component Unit as soon as possible if the deadlines cannot be met,
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In the event the contract is terminated, the Firm will provide reasonable assistance to successor auditors in
accordance with the applicable professional standards. - :

Coniract Termination Compensation

14, The Component Unit, with the written consent of the Office of the State Auditor, may terminate this contract at
any time, for any reason other than those reasons contained in paragraph 13 above, by giving written notice to the
Firm of such termination and specifying the effective date thereof, at least ten days before the effective date of
such termination, However, prior to termination of this contract by the Component Unit, the Component Unit
must provide written justification to the Office of the State Auditor documenting the reasons for requesting the
contract be terminated, The Component Unit must obtain written approval from the Office of the State Auditor
prior to terminating the contract. In the event the contract is terminated, the Firm will provide reasonable
assistance to successor auditors in accordance with the applicable professional standards, If the contract is
terminated by the Component Unit and/or the Office of the State Auditor as provided herein, the Firm will be
paid an amount which bears the same ratio to the total services of the Firm covered by the contract as supported
by detailed invoices submitted to the Component Unit by the Firm identifying hours worked on the contract.

Termination of Contract

15. In the event the Component Unit and/or the Office of the State Auditor exercises its right to terminate this
contract pursuant to paragraph 6 and/or paragraph 13 of this contract, the Firm shall bear all costs associated with
the issuance of g new contract. However, prior to termination of this contract by the Component Unit, the
Component Unit must provide written justification to the Office of the State Auditor documenting the reasons for
requesting the contract be terminated. The Component Unit must obtain written approval from the Office of the
State Auditor prior to terminating the contract. Also, the Firm shall notity the Component Unit and the Office
of the State Auditor of any potential conflict of interest resulting from service to other clients. If such conflict
cannot be resolved to the Component Unit’s satisfaction, the Component Uhit reserves the right to terminate
this contract with the written consent of the Office of the State Auditor.

Modification or Renegotiation

16, The Component Unit, Office of the State Auditor, or the Firm may request changes in the scope of services to be
performed by the Firm, Such changes, including any increase or decrease in the amount of the Firm's
compensation, which are mutually agreed upon by and between the Component Unit, or its duly authorized
representative, and the Firm, shall be included in written amendments to this contract and subject to approval by
the Office of the State Auditor.

Contractor Requirements

17. The Firm shall, during the entire term of this contract, be construed to be an independent contractor. Nothing in
this contract is intended to nor shall be construed to create an employer-employee relationship, or a joint venture
relationship.

The Firm represents that it is qualified to perform the duties to be performed under this contract and that it has, or
will secure, if needed, at its own expense, applicable personnel who are qualified to perform the duties required
under this contract. Such personnel shall not be deemed in any way, directly or indirectly, expressly or by
implication, to be employees of the Component Unit,

Any person assigned by the Firm to perform the services hereunder shall be an employee or a subcontractor of the
Firm who shall have the sole right to hire and discharge its employees or subcontractors.

The Firm or its subcontractors shall pay, when due, all salaries and wages of their employees and accepts
exclusive responsibility for the payment of federal income tax, social security, unemployment compensation and
any other withholdings that may be required.

Neither the Firm, its subcontractors nor their employees are entitled to state retirement or leave benefits,
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It is further understood that the consideration expressed herein constitutes full and complete compensation for all
services and performance hereunder, and that any sum due and payable to the Firm shall be paid as a gross sum
with no withholdings or deductions being made by the Component Unit for any putpose from said contract sum,
except as permitted in paragraphs 13 and 14.

Indemnification: To the fullest extent allowed by law, the Firm shall indemnify, defend, save and hold harmless,
protect, and exonerate the Component Unit, its officers, employees, agents and representatives, and the State of
Mississippi from and against all claims, demands, liabilities, suits, actions, damages, losses and costs of every
kind and nature whatsoever, including, without limitation, court costs, investigative fees and expenses, and
attorneys’ fees, and claims for damage arising out of or caused by the firm and/or its partners, principals, agents,
employees and/or subcontractors in the performance of or failure to perform this Contract,

Third Party Action Notification: The Firm shall notify the Component Unit in writing within five (5) business
days of its receipt of liquidation or receivership proceedings or within five (5) business days of its receipt of
notification of any action or suit being filed or any claim being made against the Firm or the Component Unit by
any entity that may result in litigation related in any way to this Contract and/or which may affect the Firm’s
petformance under this Contract. Failure of the Firm to provide such written notice to the Component Unit shall
be considered a material breach of this Contract and the Component Unit may, at its sole discretion, pursue its
rights as set forth in the Termination clauses herein and any other remedies it may have at law or in equity.

Confidential Information

18. The Firm will be granted access to all client and claimant information necessary for completion of the audit
services described herein, The Firm and the Office of the State Auditor assure the Component Unit that any and
all information regarding clients and claimants of the Component Unit will be kept strictly confidential. Any use
or release of client or claimant information for purposes other than to fulfill the Firm’s or the Office of the State
Auditor’s responsibilities under this contract must have the prior written approval of the Component Unit.

Contract Governance

19, This contract shall be construed and governed in accordance with the laws of the State of Mississippi, and venue
for the resolution of any dispute shall be Jackson, Hinds County, Mississippi. The Firm expressly agrees that
under no circumstances shall the Office of the State Auditor and/or the Component Unit be obligated to pay an
attorney’s fee or the cost of legal action to the Firm.

Disputes and Arbitration

20. Any dispute concerning a question of fact arising under this contract shall be disposed of by good faith
negotiation between duly authorized representatives of the Component Unit, the Office of the State Auditor, and
the Firm, Such a resolution shall be reduced to writing and a copy thereof matled or furnished to the Firm and
shall be final and conclusive. If a resolution cannot be reached, the Firm shall mail or furnish to the Board of
Directors of the Component Unit and the Office of the State Auditor a written request for review, The Firm shall
be afforded an opportunity to be heard and to offer evidence in support of his/hetvits position on the issue in
dispute and under review. The review will be handled under a three (3) person panel for arbitration composed of
the Deputy State Auditor, the Director of Technical Assistance and the Director of the Financial and Compliance
Audit Division. The decision of the Arbitration Panel of the Office of the State Auditor on the review shall be
final and conclusive unless determined by a court of competent jurisdiction in Hinds County, State of Mississippi,

. to have been fraudulent, capricious, or so grossly erronsous as necessarily to imply bad faith, or not be supported
by substantial evidence. Pending final decision of a dispute hereunder, the Firm shall proceed diligently with the
performance of the duties and obligations of the contract.
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Compliance with Laws

21, The Firm shall comply with all applicable laws, regulations, policies and procedures, and grant requirements (if
applicable) of the United States of America or any agency thereof, the State of Mississippi or any agency thereof
and any local governments or political subdivisions that may affect the performance of services under this
contract, Specifically, but not limited to, the Firm shall not discriminate against any employee nor shall any
party be subject to discrimination in the performance of this contract because of race, creed, color, sex, age,
national origin or disability.

Change in Scope of Work

22, Modification, changes or amendments to this contract may be made upon mutual agreement of the parties hereto.
However, any change, supplement, modification or amendment of any term, provision or condition of this
contract must be in writing and signed by all parties hereto.

Assignment

23. The Firm shall not assign or otherwise transfer the obligation incurred on its part pursuant to the terms of this
contract without the prior written consent of the Component Unit and the Office of the State Auditor. Any
attempted assignment or transfer of its obligations without such consent shall be null and void. All obligations
and duties of either party under this contract shall be binding on all successors in interest or assigns of such party.

24, Failure of any party hereto to insist upon strict compliance with any of the terms, covenants and conditions hereof
shall not be deemed a waiver or relinquishment of any similar right or power hereunder at any subsequent time or

of any other provision hereof, nor shall it be construed to be a modification of the terms of this contract,

Availability of Funds

25, Ttis expressly understood by the parties hereto that the fulfillment of the obligations of the Component Unit under
this agreement is conditioned upon the availability and receipt of funds, In the event that funds are insufficient or
otherwise unavailable to satisfy payment due under this agreement, the Component Unit shall not be obligated to
make such payments, and all further obligations of the Component Unit under this agreement shall cease
immediately, without penalty, cost or expense to the Component Unit of any kind whatsoever. In the event of
such insufficiency or unavailability of funding, the Component Unit shall notify the Firm in writing, of such
event, and this agreement shall be void,

Insurance Requirements

26. Firm represents that it will maintain workers® compensation insurance, if applicable, which shall inure to the
benefit of all Firm’s personnel provided hereunder, comprehensive general liability or professional liability
insurance, and where applicable, employee fidelity bond insurance.

Severability

27. If any term or provision of this conlract is prohibited by the laws of the State of Mississippi or declared invalid or
void by a court of competent jurisdiction, the remainder of this contract shall not be affected thereby and each
term and provision of this contract shall be valid and enforceable to the fullest extent permitted by law.

Entire Agreement

28. This contract constitutes the entire agreement of the parties with respect to the subject matter contained herein
and supersedes and replaces any and all prior negotiations, understandings and agreements, written or oral,
between the parties relating thereto,
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Address Changes

29. The parties agree to promptly notify each other of any change of address,

Employee Status Verification System

30, Firm represents and warrants that it will ensure its compliance with the Mississippi Employment Protection Act
(Senate Bill 2988 from the 2008 Regular Legislative Session) and ‘will register and pasticipate in the status
verification system for all newly hired employees. The term “employee” as used hetein means any person that is

. hired to perform work within the State of Mississippi, As used herein, “status verification system” means the
Illegal Immigration Reform and Immigration Responsibility Act of 1996 that is operated by the United Stales
Department of Homeland Security, also known as the E-Verify Program, or any other successor electronic
verification system replacing the E-Verify Program. Firm agrees to maintain records of such compliance and,
upon request of the State, to provide a copy of each such verification to the State, Firm further represents and
warrants that any person assigned to perform services hereunder meets the employment eligibility requirements
of all immigration laws of the State of Mississippl, Firm understands and agrees that any breach of these
warranties may subject Firm to the following: () termination of the Agreement and ineligibility for any state or
public contract in Mississippi for up to three (3) years, with notice of such cancellation/termination being made
public, or (b) the loss of any license, permit, certification or other document granted to firm by an agency,
department or governmental entity for the right to do business in Mississippi for up to one (1) year, or (c) both.
In the event of such termination/cancellation, Firm would also be liable for any additional costs incurred by the
State due to contract cancellation or loss of license or permit.”

Representation Regarding Contingent Fees

31. The Firm represents that it has not retained a person to solicit or secure a State contract upon an agreement or
understanding for a commission, percentage, brokerage, ot contingent fee, except as disclosed in the contractor’s
bid or proposal (if applicable).

Representation Regarding Gratulties

32. The Firm represents that it has not violated, is not violating, and promises that it will not violate the prohibition
against gratuities set forth in Section 7-204 (Gratuities) of the “Mississippi Personal Service Contract
Procurement Regulations.”

Certification of Independent Price Determination

33, The Firm cettifies that the price submitted in response to the solicitation has been arrived at independently and
without - for the purpose of restricting competition - any consultation, communication, or agreement with any
other bidder or competitor relating to the price, the intention to submit a bid, or the methods or factors used to
calculate the price bid,

Certification Regarding Debarment, Suspension, and Other Responsibility Matters - Primary Covered Transactions

34, 'The Firm certifies to the best of its knowledge and belief, that it and its principals:

A, Atre not presently debarred, suspended, proposed for debarment, declared ineligible, or voluntarily
excluded from covered transactions by any Federal department or agency;

B. Have not within a three-year period preceding this contract been convicted or had a civil judgment
rendered against them for commission of fraud or a criminal offense in connection with obtaining,
attempting to obtain, or petforming a public (Federal, State, or local) transaction ot contract under a
public transaction; violation of Federal or State antitrust statutes or commission of embezzlement,
theft, forgery, bribery, falsification or destruction of records, making false statements, o receiving
stolen property;
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C, Are not presently indicted or otherwise criminally or civilly charged by a government entity
(Federal, State or local) with commission of any of the offenses enumerated in item b, of this
cettification; and . -

D, Have not within a three-year period preceding this contract had one or more public transactions
(Federal, State ot local) terminated for cause or default,

Whistleblower Protection

35. Section 1553 of Division A, Title XV of the American Recovery and Reinvestment Act of 2009, P.L, 111-5,
provides protections for certain individuals who make specified disclosures relating fo Recovery Act funds. Any
non-federal employer receiving recovery funds is required to post a notice of the rights and remedies provided
under this section of the Act.

Reporting Requirements

36, The firm is notified that this contract may be paid in full or part with American Recovery and Reinvestment Act
of 2009 (hereinafter, “ARRA”) Funds, The Firm shall ensure that all subcontracts and other contracts for goods
and services for an ARRA-funded project have the mandated provisions of this directive in their contracts.
Pursuant to Title XV, Section 1512 of the ARRA, the Agency shall requite that the contractor provide reports and
other employment information as evidence to document the number of jobs created or jobs retained by this
contract from the Firm’s own workforce and any subcontractors, No direct payment will be made for providing
said repotts, as the cost for same shall be included in the various items in the contract,

Required Contract Provision to Implement ARRA Section 902

37, Section 902 of the ARRA requires that each contract awarded using ARRA funds must include a provision that
provides the U.S. Comptroller General and his representatives with the authority to:

A. Examine any records of the Firm or any of its subcontractors, or any State or local agency
administering such contract, that directly pertain to, and involve transactions relating to, the contract
ot subcontract; and

B. Interview any officer or employee of the firm or any of its subcontractors, or of any State or local
government agency administering the contract, regarding such transactions.

Accordingly, the Comptroller General and his representatives shall have the authotity and rights prescribed under
Section 902 of the ARRA with respect to contracts funded with recovery funds made available under the ARRA.
Section 902 further states that nothing in 902 shall be interpreted to limit or restrict in any way any existing
authority of the Comptroller General,

Authority of the Inspector General Provision

38. Section 1515(a) of the ARRA provides authority for any representatives of the United States Inspector General to
examine any records or interview any employee or officers working on this contract, The Firm is advised that
representatives of the Inspector General have the authority to examine any record and interview any employee or
officer of the Firm, its subcontractors or other firms working on this contract. Section 1515(b) further provides
that nothing in this section shall be interpreted to limit or restrict in any way any existing authority of an Inspector
General.

Availability and Use of Funds

39. The Firm understands and acknowledges that any and all payment of funds or the continuation thereof is
contingent upon funds provided solely by ARRA or required state matching funds. Pursuant to Section 1604 of
the ARRA, contractors agree not to undertake or make progress toward any activity using recovery funds that will
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lead to the development of such activity as casinos or other gambling establishments, aquariums, zoos, golf
courses, swimming pools or any other activity specifically prohibited by the Recovery Act.

Federal, State and Local Tax Obligations

40. The Firm asserts and self-certifies that all Federal, State and local tax obligations have been or will be satisfied
prior to receiving recovery funds.

Anti-Discrimination and Equal Opportunity

41. Pursuant to Section 1.7 of the guidance memorandum issued by the United States Office of Management and
Budget on April 3, 2009, ARRA Recovery funds must be distributed in accordance with all anti-discrimination
and equal opportunity statutes, regulations, and Executive Orders pertaining to the expenditure of funds.

Additional Requirements

The Firm agrees to comply with additional requirements imposed by ARRA regulations upon notification.

In witness of where this contract has been entered into and executed by the parties hereto in triplicate originals.

COMPONENT UNIT REPRESENTATIVE

COMPONENT UNIT: West Jackson County Utility District

SIGNEDX\}\A\\-\BK\\/ \\b\m@;@g\ wm;sw%

N\

TITLE: Chairman, Board of Commissioners

DATE: \7’\\'21@3\\7,\%

SIGNED: ), % WITNESSC -\ Qe

TITLE: Interim / Deputy Director

DATE: \‘Q\\ aa\\afp




FIRM REPRESENTATIVE

CPA FIRM: Fletcher and Company, PLLC
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SIGNE;D/)/ / L;%

TITLE: Managing Member

— Q\)M - Nt

DATE: /z.é, /z;
F F

OFFICE OF THE STATE AUDITOR

SIGNED:

WITNESS:

TITLE: Director, County Audit Section

DATE:

10



